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Overview of Consolidated Financial Results
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Consolidated Business Forecast for the Year Ending March 2023
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Consolidated Business Forecast for the Year Ending March 2023
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Overview of Sales Revenue-Drug discovery support Business
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Overview of Sales Revenue-Drug discovery support Business

@Jgﬁ;ﬁ$¥ . ¥$ﬁmg OTr‘ansGenchnc.

> JEERPK : HESEER. ERNRENEMERDZE - S5 EhNEM, T2, KEWIEERDILFE
ROEFM(EN=RIDL. B (B, 7>7) hSn3ziEhiEhl
> R JOFROKRENC KSR EIRTHST LA (ERIRESZEIR (S (CL)

FHISG EFS L HAAERESE %
(55M) ] JEBRER [ BSAR [ €Dt (H5MA) ] JERRER [ BRER [ | € DAtk
1,600 1,600
47
1,400 1,400 >3 N
1,200 56 . 41200 L
482
1,000 339 | 4000 I
45
800 — I 800 I
600 — 600 1,160
636
200 I 200 I
0 | . 0 .
2022 2023 2022 2023

Copyright© TransGenic Inc. All Rights Reserved.
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Overview of Sales Revenue-Drug discovery support Business
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Overview of Sales Revenue-T Investment/Consulting Business
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Consolidated Business Forecast for the Year Ending March 2023
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Financial Results
for 20Q-FY2022

(*Trans Genic Inc.

~ For Healthy and Affluent Lives of People Around The World ~
http://www.transgenic.co.jp

November 11, 2022
TRANS GENIC INC.

Note: This material includes forward-looking statements based on assumptions and beliefs in light of the information currently available to
management and subject to significant risks and uncertainties. Actual financial results may differ materially depending on a number of
factors including adverse economic conditions, delays in new product launch, pricing and product initiatives of competitors, the inability of
the company to market existing and new product effectively.
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Overview of Consolidated Financial Results

Consolidated Financial Results Highlight of 2Q-FY2022

Consolidated financial result for 2Q-FY2022

@Trons Geniclnc.

Consolidated financial result for 2Q-FY2022 resulted in
significant decrease in sales and profit

Sales amount

6,542 million ye}

Decrease of 1,159 million yen
from 2Q-FY2021 (-17.3%)

Drug discovery support
business -1,817 million yen
(-58.9%)

Investment/consuliting
business +653 million yen
(+18.0%)

Consolidated adjustment
\\ +4 million yen/

Operating profit

/134 million yen\

Decrease of 1,467million yen
from 2Q-FY2021 (-91.6%)

Drug discovery support
business -1,429 million yen
(-90.3%)

Investment/consulting
business -24 million yen
(-21.0%)

Consolidated adjustment
\\ up 13 million yy

Net profit attributable to
shareholders of parent company

54 million yen

Decrease of 926 million yen
from 2Q-FY2021 (-94.4%)
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Overview of Consolidated Financial Results

Cc.).nlelfz:tidfmanaal result for 2Q-FY2022 : Major Cause of Change P Trans GenicIne.
Significant decrease in consolidated sales amount and operating profit is caused by the
transfer of diagnostic analysis business. Group’s financial condition has to be analyzed
after excluding the performance of this business.

Factor for Sales amount for 2Q-FY2021
Ln::feaassee/ of Decrease due to transfer of
diagnostic analysis business
sales amount
Increase in CRO business . +354
Increase in investment/
consulting business -+653

Consolidated adjustment |+4

Sales amount for 2-Fv2022 | NE A

0 1,000 2000 3,000 4,000 5000 6,000 7,000 ilionyen)

Factor for Operating profit for 2Q-FY2021

increase/
decrease of

Decrease due transfer of
diagnostic analysis business

operating .
profit Decrease in investment/ I -24
consulting business )

Increase in drug discovery
support business - +206 and weak yen

Consolidated adjustment I -13

About 70 million yen of decline in profit
caused by rise in purchase price in
consideration of worldwide rising prices

Operating profit for 2Q-FY2022 - 134

0O 200 400 600 800 1,000 1,200 1,400 1,600 1,800 miliion yen)
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Overview of Consolidated Financial Results

Consolidated Financial result for 2Q-FY2022 :

Buiuleis fe:fgrryance excluding Diagnostic Analysis Business @Tr'ons Genic Inc.

Business results excluding diagnostic analysis business increased in sales and profit,
reached a record-setting performance.

A B Change (A-B)
unit : million yen 2Q-FY2022 2Q-FY2021
(excluding diagnostic difference %
analysis business)
Sales amount
Drug discovery support
busfcll’less (CRO business) 1,268 354
Investment/consulting business 4,276 653
Consolidated adjustment -2 4
Operating expenses 5,407 843 +18.5
Drug discovery support
busi%ess (CROy buspiﬁess) 1,114 147
Investment/consulting business 4,184 677
Consolidated adjustment 108 18
. . moved
Operating profit 134 167 into profit
Drug discovery support
busi%ess (CROybuspiﬁess) 153 206
Investment/consulting business 92 -24
Consolidated adjustment -110 -13
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Overview of Consolidated Financial Results

Consolidated Financial result for 2Q-FY2022 :

History of Business Results excluding Diagnostic Analysis Business

@Tr'cms Geniclnc.
L BN BN BN BN BN BN

Consolidated business performance excluding diagnostic analysis
business is growing steadily.

History of consolidated sales amount History of consolidated operating profit/loss
excluding diagnostic analysis business excluding diagnostic analysis business
(million yen) 22Q mFull year (million yen) §2Q @ Full year

12,000 11,500 600
500

10,000
400

8,000
300
6,000 200
100

4,000
0

2,000
-100

o 2200 -133
FY2020 FY2021 FY2022 FY2020 FY2021 FY2022
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Overview of Consolidated Financial Results

Consolidated Financial Results for 2Q-FY2022 : Consolidated Cash Flow
[ BN BN BN BN B BN

OTrqns Geniclnc.

Aggressive investment was continued for further development

unit : million yen 2Q-FY2021 2Q-FY2022 Cause of change
Recurring profit before tax 1,540 156 (l;ir:gfi::] (;jseticcre‘_ﬂans;3;;9&22?22;2 due to sell-offs of
Change in inventory assets -425 -533 | Increased due to order increase
28129 | Corporate income toxes paid 119 201 | Mpountof o poymentnerged e o o on
Others -112 -27
882 -695
Acquisition of fixed assets -98 -152 | Mainly investment for facilities of non-clinical study
Investing Acquisition of subsidiary stock -135 -692 M(ﬁeégt‘ﬁzant}igtngﬁln;0&2%'2;5)
o Others -3 243
-237 -600
Free CF 645 -1,296
Change in interest-bearing debt -192 163
Financial Payment for dividends -52 -98 Special dividend was paid
CF Others -76 — Share repurchase was done in 1st half
-320 64
Changes in cash and equivalents 324 -1,223
Cash and equivalents, beginning of year 3,030 4,618
Cash and equivalents, end of 2Q 3,354 3,394 | Cash deposit was maintained after active investment
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II. Current Status of

Drug Discovery Support Business
(excluding Diagnostic Analysis Business)
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Drug Discovery Support Business : Summary and Feature of Business
[ I BN BN BN BN BN

Summary and

Starting from genetic modification-related business, we provide seamless

feature of service for drug discovery at every stage, including exploratory basic
business research, drug discovery research, non-clinical study, and clinical study.
gi?;gries Kobe Research Institute BSRC Central Research Institute NDRC Central Research Institute
. 7-1-14, Minatojima Minamimachi, Chuo- ) L i . _ . Lo b .
Location ku, Kobe-shi, Hyogo 582-2, Shioshinden, Iwata-shi, Shizuoka 452-1, Toiso, Eniwa-shi, Hokkaido
N ¢ BioSafety Research Center Inc. New Drug Research Center Inc.
ame o New Drug Research Center Inc. ; Medicinal Chemistry Pharmaceutical
companies Medicinal Chemistry Pharmaceutical Co., BioSafety Research Center Inc. Co., Ltd.
Ltd. (relocated in Oct. 2022)
. . . . fety test toxicity test . .
Description Genetic engineering business z’goioiic?tsy’tgse’cnl?sionxg;c;tr»l/'lalelsahiamngls, large Pharmacology and efficacy study using

and feature

Pharmacology & efficacy study using large
animals

animals, aquatic organism, insects, and
waterweeds

small animals,
Clinical study for drugs and foods

Certification for
facilities

JAPIC-accredited*!facilities

AAALAC*2-fully accredited facilities
GLP*3-accredited facilities

GLP-accredited facilities
JAPIC-accredited facilities

%1 JAPIC accreditation: The purpose of this accreditation is to examine whether the animal experimentation is conducted properly in accordance with Act on Welfare and
Management of Animals, Proper Handling Guideline for Raising and Keeping of Laboratory Animals, and other basic guidelines provided by ministries, and to
promote self-management of animal experiment and animal welfare.

X AAALAC (The Association for Assessment and Accreditation of Laboratory Animal Care International) : AAALAC is the only international third-party assessment organization
in the world, and promotes humane treatment of animals based on the 3R principle (Reduction, Replacement, Refinement). Many pharmaceutical and biotech
companies and research institutions in the world have earned AAALAC accreditation, demonstrating their commitment to responsible animal care and use.

%3 3 GLP (Good Laboratory Practice) : GLP is the criteria for facilities of non-clinical studies that ensures the safety and adequacy of equipment, devices, organization, staffs,
and process/ result of examination.
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Drug Discovery Support Business : Summary of Business Results
L BN BN BN B BN BN

> 1st half : CRO business skilled in gene-related technology continued to grow consistently. Sales amount
showed 38.7% increase, and operating profit increased 206 million yen compered to 2Q
-FY2021.

> 2nd half : Investment in capital and human, development and introduction of new technology will be
carried out subsequently in order to construct unique drug discovery support business group.

Trans GenicInc.

Sales amount Operating profit
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Overview of Sales Revenue

Drug Discovery Support Business : Summary of Business Result @ Trans GenicInc.

> Non-clinical studies : Order and sales of genotoxicity test and medical device-related test

increased. International orders (mainly from Europe and Asia) grew owing
to expansion of studies in large animals and enhancement of sales network.

> Clinical studies : Order and sales increased due to the rebound from coronavirus pandemic
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(order backlog carried forward in 1st half decreased conversely)
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Overview of Sales Revenue

Drug Discovery Support Business : New Initiative

@Tr'ons Geniclnc.

BioSafety Research Center Inc. (“BSRC”) entered into business collaboration agreement with
Medical Zebrafish Therapeutics Inc. (“MZT") for the purpose of the development and business

operation of transgenic zebrafish (“TGZF"”) expected as a next-generation drug discovery screening
technology. BSRC also entered into collaborative R&D agreement with AnGes, Inc. (“AnGes”).

Advantage and feature

Purpose of collaboration

MZT

BT 5710 2RI

Medical Zebrafish Therapeutics In¢

Business
collaboration

Possessing non-exclusive license of Mie University
regarding human disease model using zebrafish

Developing many kinds of transparent TGZF stood
out as next generation drug screening technology,
and providing them as TGZF drug discovery
technology for the development of drug and
functional food, and environmental safety control

SSRC

BioSafety Research Center

*

Possessing transgenic (gene modification)
technology

One of the few domestic CRO which can conduct
ecotoxicity test required for registration application
for agrochemicals using aquatic organism such as
TGZF, and having established evaluation technology
and a good track record of contracted research

BSRC aims to be a
leading company by
entering drug discovery
support market using
TGZF with high future
growth potential and
providing the best service

ahead of other companies
X Zebrafish has become key in
drug discovery research due to
high similarities between
zebrafish and human genes
(about 80% of human disease
genes have zebrafish equivalents)
and ease of screening. TGZF
model is expected to be useful for
the verification of drug
responsiveness.

Collaborative research
and development

Content of development

Purpose of development

|

AnSes
:

BSRC develops TGZF model which can | .
verify GFP expression by inflammatory
stimulus and responsiveness to agents
AnGes examines efficacy of TGZF
model by administering candidate
agents or inflammation-related
marketed drugs

BSRC can provide wide range of next
generation-drug discovery screening
service using established TGZF model

» AnGes can conduct candidate agent
screening rapidly and accelerate
research and development of drug
discovery

Global market size of
zebrafish
Average annual growth rate
14.51%

(100M yen)
(1USD=1441PY)

2021 2028
% reference: “Global Zebrafish Market
Research Report 2022"
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. Current Status of

Investment/Consulting Business




Overview of Sales Revenue

Investment/Consulting Business : Summary and Feature of Busines@-,—mnsGen,cmc_
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Implementation of new business by M&A, and advice/support/investment
Summary regarding business revitalization/business succession in a wide range of area
and feature were conducted. Investment in major 6 companies was executed subject to
of business “niche, stable surplus, self-propelled management” targeted at business
succession matters in 1st half.

History of investment/payback

‘..’ Trons Geni.c lnc. Pure holding (Tigigg yen) [ Accumulated investment amount
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business Business 400 1,09
ete: , 513 613 B
E-commerce | Consisting of 2 E-commerce companies selling general 00 - B
. home electric appliance, tableware, and miscellaneous | 57 19+)
business goods imported mainly from Europe 0 1 : : : .
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Mainly consisting of 4 companies, including specialized

trading company dealing with import/sale/installation of Investment was executed subject to “niche, stable
4

Trading most-advanced manufacturing equipment specifically for ., )
busi ¢ glassware and associated materials/consumable goods, surplus, self-propelled management” targeted at business
USINESS €LC. | and trading company dealing with import/ wholesale/ succession matters in expanding M&A market. We will

processing/ distribution of overseas genuine toner and

wholesale of materials for recycled toner continue investment considering investment recovery and

Group’s financial condition in order to expand business.
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Overview of Sales Revenue

Investment/Consulting Business : Summary of Business Result  (d-gnsGenicine.
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> 1st half : Although sales amount increased owing to the recovery of trading business, operating profit

decreased because of higher purchase price leaded by worldwide price increase and weaken yen
in E-commerce/ trading business

> 2nd half : We will try to ensure the profit by observing commodity prices and currency movement and
promoting price pass-through and introduction of new products
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Overview of Sales Revenue

Investment/Consulting Business : Summary of Business Result Trans Genic Inc.
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> E-Commerce : Slowdown of home electric appliance distribution due to shortage of semiconductors

decreased sales and profit. Also, sales and profit of tableware and miscellaneous goods

decline because of higher import price leaded by worldwide price increase and weak yen.
» Trading etc. : Sales was recovered owing to the restart of global economic activity, but profit was

struggled because price revision were delayed in a situation of rising import price

leaded by worldwide price increase and weak yen (decrease in profit was 70 million yen)
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Overview of Sales Revenue
Investment/Consulting Business : Operating Activities and Trading Business (31.,nsGenicinc
XEEEEKEK |

L MNSOINGOBJET PARIS JAPANTEX 2022

Paris, France (September, 2022) INTERIOR TREND SHOW

Tokyo, Japan
(October, 2022)

Strengthening
sales promotion

Exhibited wallpapers at interior exhibition
held in Tokyo Big Sight

Strengthening Strengthening
export business —— brand power

IRON HORSE

liqueur for export
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IV. Consolidated Business Forecast
for FY2022




Consolidated Business Forecast for FY2022

TR E R @Tr‘onsGeniblnc.

Consolidated business forecast for FY2022 is expected to increase in sales and profit and
reach a record-setting level

FY2022 FY2021 Change

unit : million yen (Forecast for full (Result)
year) X excluding diagnostic

analysis business difference

Sales amount 10,080 1,419 14.1
E)Crlg% Cllaiag%\/eesrsy) support business 2,270 729 32.1
Investment/consulting business 7,822 677 8.7
Consolidated adjustment 13 13 -

Operating expenses 9,925 1,024 10.3
E)Crg% ctljijcs:%veesrsy) support business 2,177 522 24.0
Investment/consulting business 7,551 498 6.6
Consolidated adjustment 196 4 -4.8

Operating profit 154 395 255.1
(D(glg% clloiﬁgic;]veesrg) support business 93 206 220.0
Investment/consulting business 271 178 65.9
Consolidated adjustment -210 10 4.8
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G®Trans GenicInc.

~ For Healthy and Affluent Lives of People Around The World ~
https://www.transgenic.co.jp
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