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Overview of Consolidated Financial Results
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Overview of Consolidated Financial Results
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Overview of Consolidated Financial Results
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Overview of Sales Revenue-Drug discovery support Business
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Overview of Sales Revenue-Drug discovery support Business
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Overview of Sales Revenue-TGBS Business
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Consolidated Business Forecast for the Year Ending March 2022
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Business model and Strategy Presentation
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Business model and Strategy Presentation
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Business model and Strategy Presentation
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Overview of Research & Development Pipeline
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Overview of Research & Development Pipeline
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Overview of Research & Development Pipeline
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Overview of Research & Development Pipeline
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Financial Results
for 2Q-FY2020

(*Trans Genic Inc.

~ For Healthy and Affluent Lives of People Around The World ~
http://www.transgenic.co.jp

November 24, 2021
TRANS GENIC INC.

Note: This material includes forward-looking statements based on assumptions and beliefs in light of the information currently available to
management and subject to significant risks and uncertainties. Actual financial results may differ materially depending on a number of
factors including adverse economic conditions, delays in new product launch, pricing and product initiatives of competitors, the inability of
the company to market existing and new product effectively.
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Overview of Consolidated Financial Results
Consolidated Financial Results Highlight of 2Q-FY2020

@Trons Geniclnc.

> Net sales, operating profit, recurring profit, net profit hit a
record high

(Unit: million yen)

2Q-FY2020 2Q-FY2021 Change

Net sales

Cost of sales 3,758 379
Gross operating income 922 1,641
S‘(G Rsskt‘?)ee);ppeennsse:s) 831 80
Operating profit 41 1,561
Recurring profit 30 1,510
shareholders of parent 25 956
company
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Overview of Consolidated Financial Results

Consolidated Financial Results for 2Q-FY2021: Consolidated Sales Amount
[ I BN BN BN BN BN

History of consolidated sales amount
(million yen) 13,400

14,000

12,000

10,000

8,000

6,000

4,000

2,000

@ 2Q mFull year

11,046

FY2020 FY2021

@Trons Geniclnc.

Consolidated sales
amount totaled
6,702 million yen

(up 43.2% from
2Q-FY2020)
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Overview of Consolidated Financial Results
Consolidated Financial Results of 2Q-FY2021: Consolidated Operating Profit C Trans Genic Inc.
[ I BN BN BN BN BN

History of consolidated

(million yen) operating profit
2,500
W2Q mFull year 2,100 Consolidated

2,000 operating profit
totaled 1,602 million
yen

1,500 (about 39-fold from
20Q-FY2020)

1,000

500
41
0 _

FY2020 FY2021
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Overview of Consolidated Financial Results

Consolidated Financial Results of 2Q-FY2021:

Consolidated Recurring Profit and Net profit (*Trans GenicInc.

Both consolidated recurring profit and net profit increased
substantially in association with drastic increase of consolidated
operating profit

History of consolidated History of net profit attributable to

recurring profit shareholders of parent company

(million yen) (million yen)

2,400 1,500
22Q mFull year 2,000 @2Q HFull year 1,200
1,540
1,600
900
1,200
891 600 546
800 -
400 - 300 -
30 25
0 - 0o -
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Overview of Consolidated Financial Results

Consolidated Financial Results of 2Q-FY2021 .
anfgliﬂitfq, Cash Flow from Operating Activities (CFO) CTransGenicinc.

Investment using increase in operating CF as a resource, reduction of
interest-bearing debt, and shareholder returns were executed

(million yen) m 2Q-FY2020 » 2Q-FY2021
1000
882
750
489
500
250 -
0 _
A 39
-250
N 237 A 320
-500
Operating CF+882 Investing CF =237 Financial CF -320
Recurring profit before tax Reduction of interest-bearing
1,540 Investment in facilities and Shareh lddebtt192 eludi
Increase in trade receivables M&A 231 ;:grg dii?dr:ngrgﬁén;gcing
and stocks -689 buybacks 128
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Overview of Sales Revenue

Performance summary: Drug Discovery Support Business
L BN BN BN B BN BN

@Trcms Geniclnc.

> 1st half : Both sales and profit increased significantly owing to increasing
number of PCR testing because of the spread of delta variant of COVID-19

> 2nd half : PCR testing service is estimated to 10% of 1st half with decreasing
number of COVID-19 infections, however, sales amount and operating profit
are expected to increase due to recovering CRO business

6,000

5,000

4,000

3,000

2,000

1,000

Sales amount

5,700

@ 2Q mFull year

FY2020

FY2021

2,500

2,000

1,500

1,000

500

Operating profit

@ 2Q mFull year 1,985

745

3

FY2020 FY2021
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Overview of Sales Revenue
Performance summary: Drug Discovery Support Business (Order Status of CRO Business)

Trans Genic Inc.

Although CRO business was struggled from 2nd half of FY2019 to 1st half of
FY2020 due to spread of COVID-19, order status is recovering to growth
trend from 2nd half of FY2020.

(unit: million yen)

2,500

2,000

1,500

1,000

500

Budget of FY2021

2,715
2,210
2,157 '
2,044 !
1,989 14
[ /
1,353 993 983 | 1,131 / 7281
I 1.096 / Orders
) received and
238 838 order backlog
829 __—/ _ as of
.- —& Nov.20, 2021
1,286
373 1,051 1,004 1,025 -
614
FY2017 FY2018 FY2019 FY2020 FY2021

[ J1st half [—12nd half -e-Order backlog
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Overview of Sales Revenue —-TGBS Business

Performance Summary: TGBS business

@Trcms Geniclnc.

> 1st half : Although E-commerce business was struggled due to low customer spending, “other
business” showed healthy performance with restart of economic activities.
Sales amount increased and operating profit increased slightly.

> 2nd half : E-commerce business is anticipated to be struggled continuously, however, sales

amount is expected to increase and operating profit is expected to remain unchanged
from FY2020 owing to the recovery of “other business”.

Sales amount

8,000
7,000
6,000
5,000
4,000
3,000
2,000

1,000

@ 2Q mFull year

7,486

FY2020

FY2021

350

300

250

200
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100

50

Operating profit

H2Q m Full year 315

325

FY2020

FY2021
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II. Consolidated Business Forecast
for FY2021




Consolidated Business Forecast for FY2021

TR E R @Tr‘onsGeniblnc.

> Sales amount, operating profit, recurring profit and net profit are all

expected to reach a record-setting level (Unit: million yen)

FY2021

FY2020

(result)  Forecast as
of Jul.13*1

Amended

forecast2 Difference

Sales amount
D di
SUPBOTt business 3,583 5,300 +400 +2,117
TGBS business 7,486 7,700 +214
E -commerce 5,283 5,000 - (283)
Others 2,202 2,700 +498
C lidated
adjustment (23) - - +23
Operating expenses 10,152 11,300 - +1,148
Operating profit 893 1,700 +400 +1,207
Recurring profit 891 1,600 +400 +1,109
Net profit attributable to
shareholders of parent 546 900 +300 + 654
company

%1 Business forecast as of July 13, 2021
%2 Amended business forecast as of November 12, 2021
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“Explanatory Material on Business Plans

and Growth Potential”
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Progress Report of

“Explanatory Material on Business Plans and Growth Potential”
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@Trons Geniclnc.

Excerpt from “Explanatory Material on Business Plans and Growth Potential” (p.26)

Capital BSRC : Total investment of 180 million yen in additional installation of LC-MS*1 and
investment new experimental equipment

(plan of FY2021)*2 . ) ) )
NDRC : Investment of 40 million yen in new experimental equipment

GeneticLab : Total investment of 260 million yen in automated PCR device and next
generation sequencer for expansion of COVID-19 testing and variant analysis

% 1 LC-MS (Liquid Chromatography Mass Spectrometry) device is one of high-performance liquid
chromatographic systems (HPLC). Compound dissolved in solvent is separated by using the difference
of partitioning behavior in stationary phase mobile, and detected in mass detector.

% 2 Same level of investment will be continued after FY2021 in introduction of new services and
expansion of existing business.

progress
. : > Supplementary
FY2021 investment plan Result in 2Q-FY2021
Additional LC-MS and Nose-only inhalation exposure system CT scanner for
v ErrEriErEl Next generation digital telemetry*1 system for large animals will be
/ €Xp experimental animal delivered by March
equipment (LC-MS will be delivered at the end of November) 2022.
Expansion of COVID-19 COVID-19 testing-related device
testing - variant analysis (Real-time PCR device, next generation sequencer) Completed

% 1 Telemetry is the science and technology of automatic measurement of data from remote sources. In non-clinical study, measurement
equipment is attached to experimental animals, and electrocardiogram examination, blood pressure measurement, and heart late measurement
are conducted under unanesthetized and unrestrained condition.
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“Explanatory Material on Business Plans and Growth Potential” Trans Genic Inc
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Excerpt from “Explanatory Material on Business Plans and Growth Potential” (p.26)

R&D [Focused development theme in BSRC]
- Mouse model with humanized COVID-19 receptor

+ Mouse model with humanized liver
[Focused development theme in MCP]
- Anti-SARS-CoV-2 spike protein antibodies

R&D plan Result in 2Q-FY2021

Mouse model with humanized BSRC Under development
COVID-19 receptor (please refer to p.21 and 22)
Mouse model with humanized BSRC Under development

liver

Under development
MCP Under collaborative study with Kumamoto
University

Anti-SARS-CoV-2 spike protein
antibodies

Copyright© TransGenic Inc. All Rights Reserved.



Progress Report of

“Explanatory Material on Business Plans and Growth Potential”
L BN BN BN B BN BN

@Trcms Geniclnc.

Excerpt from “Explanatory Material on Business Plans and Growth Potential” (p.26)

M&A - Considering M&A continuously with business entities which can

complement and enhance existing drug discovery supporting service

M&A plan Result in 2Q-FY2021

CRO business was reinforced by

acquisition of LunaPath LLC
(LunaPath LLC became a subsidiary of

TransGenic Group on Nov. 1, 2021)

Considering M&A continuously with business
entities which can complement and enhance
existing drug discovery supporting service
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IV. Current Status of
Research and Development




|

Overview of Research & Development Pipeline

Introduction and Development Status of Mouse Model Strains
L 3N B BN B BN B

@Tr'ons Geniclinc.

Promoting introduction and development of mouse models to improve
product line-up

*In-house Development or Technological introduction

Development of mouse model strains l

Target
genes

Approx. 2 years

Phenotype
analysis

Approx. 2 years

Validation Distribution

7

Kumamoto Univ.

Technology transfer

of diseases

Clock mutant (eveningness)

atopic dermatitis

Humanized RN SIGENTE ongoing Internggi&rl\iglgpatent
mouse TRANS GENIC Available for contract
service
humanized ACE2 TRANS GENIC Please refer to
(for COVID-19 research) p.21 and 22
L _J
Mouse model S — AIST Mouse on sale

Hyogo College
of Medicine
Mie Univ.

Available for contract
service
Mouse on sale

Mouse model
for mutation
detection

Japan Laboratory
Animals Inc.

*BSRC

Available for contract
service*(genotoxity test)

Mouse model

for cancer Kyoto Univ. Mouse on sale
transplantation
Mouse model

TRANS GENIC Mouse on sale

carrying marker

gene
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Overview of Research & Development Pipeline

Introduction and Development Status of Mouse Model Strains

*In-house Development or Technological introduction
from external research institutions

Development of mouse model strains ‘

@Tr'ons Geniclinc.

Approx. 2 years Approx. 2 years

Target
gene

>

Distribution
CRO

ER stress indicator mouse

_ Oxidation stress
Pathological indicator mouse

condition
indicator mouse

Inflammation indicator mouse

ntegrated stress response
indicator mouse

RIKEN

Gunma Univ.

Gunma Univ.

Kanazawa
Medical Univ.

\

Mouse on sale

Mouse on sale

Patent granted in

Japan and Europe RENEEIGRISEE

Mouse on sale

Mouse model of )
central nervous Mouse model of dementia

Osaka City Univ.

Behavioral and
Medical Sciences
Research Consortium

AIST

Available for contract
service

Available for contract
service

Available for contract service
Getting ready for distribution

system diseases
BDNF (brain-derived neurotrophic
factor) gene engineered mouse

( a
- Available for contract
Univ. of Tokyo :
Mouse model Mouse model of NASH ky service
of metabolic
syndrome TRANS GENIC Mouse on sale
\ y
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Overview of Research & Development Pipeline

Status of the Development Pipeline: Antibody/ Diagnostic Agent/ Therapeutic Agent @Tr'ons Genic Inc

Collaborative research with Kumamoto University on anti-SARS-CoV-2 spike

protein antibodies is continuing

< Approx. 3 years > Approx. 2 years~
Target Antibody Utility \\Assay system Li(c:ﬁ?]iséglg& “\>Launching onto

identification

Development/application of |
l antibody product

Liver cancer marker Abbott

c E AK€ 0 Kyushu Univ.
Urine sample Etc.
gat S National

cancer center

National

Lung cancer marker cancer center

Biomarker for depression AIST

Medicinal chemistry

Breast cancer marker pharmaceutical

Medicinal chemistry
pharmaceutical

production verification~ establishment

development” the market

In-house Development or
Technological introduction
from external research institutions

Launched onto the market in more than 20 nations
including Japan, Asia and Europe

Licensing with Chinese
company, domestic
diagnostic company,
Techno Medica

Licensing with Chinese company
Assay kit available for sale

Under Patent granted in Japan and
consideration Europe ]
for utility Joint research agreement with

National Cancer Center

Assay kit in preparation

Under .
consideration
for utility

For sale to pharmaceutical
companies

Collaborative research with
Kumamoto Univ.
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Overview of Research & Development Pipeline

Production of Mouse model with Humanized ACE 2 Exon (Coronavirus Receptor) (1)
2 99 0909

Since human ACE2 gene is large, a great deal of time was required to replace vector.

However, difficulty of this task has been overcome.

\,

Cleaxage site by CRISPR/Cas9

Strategy of humanization of exon in mouse ACE gene

< = 3

A 4
wid-type allele ] R
4 {—a8 kbp >
1st donor { I I " ” I II l
vector < 34 kbp >

¥

R

X

X

2nd donor vector 'I II I IZIO Ikbpl:l ,

i

Humanized aleiem{rmmrmHi—HH—HIHHHHHHHHT—

Human ACE2 gene consists of 48 kbp.

In the 1st stage, donor vector with
humanized exon (only from 2nd exon
containing translation initiation site to
10t exon) is produced to replace the
front half. Then clones with proper
human sequence are selected.

In the 2nd stage, donor vector with
humanized exon (from 10t to 18th
exon) is produced to relace the latter
half.

s

Current situation of chimera mouse production -

Sep.16,2021: Chimera mice were produced using 4 clones of ES sells (a7173, a7177, a7180, a7182)
Oct.4,2021 : Baby mice were delivered. Many chimera mice with black eyes were obtained. Transmitting rate to
germline chimera is considered to be high.

a’173
a’7177
a7180
a’182

138 33 (black eyes:19, pale black eyes:3, white eyes:11)
138 38 (black eyes:30, pale black eyes:1, white eyes:7)
138 20 (black eyes:18, pale black eyes:1, white eyes:1)
138 37 (black eyes:36, pale black eyes:1)

OTr‘qns Geniclnc.

—
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Overview of Research & Development Pipeline

Production of Mouse model with Humanized Ace2 Exon (Coronavirus Receptor) (2)
2 00 0000

@Tr‘clns Geniclinc.

Many chimera mice were obtained successfully.
Process will be proceeded to final stage.

Result of direct sequencing of chimera mice

r )
11 12 13=1§15 16 17 18 19
B
a7173
2 a7173 O O O O O O O O O
3 ar173 O O O O O O O O O
4 a7173 O @) O @) O O — O O
5 ar7173 O O O O O O O O O
6 a7i177 O O O O O O O O O
7 ari77 O O O O O O O O O
8 arir7 @) O O O @) @) O O ©)
9 a7177 O @) O O O @) O O O
10 ari77 O O O O O O O O O
11 a7180 @) O @) O O O O O O
12 a7180 @) @) O O O O @) O A
13 a7180 @) O @) O O O O O O
14 a7180 O O O O O O O O O
15 ar180 (@) (@) @) @) O @) O O X
16 a7182 O O O O O O O O X
17 a7182 O O O O O O O O O
18 a7182 O O O O O O O O X
19 arl82 @) @) @) @) O O O O X
20 a7182 O O @) @) O O O O O
DNA was extracted from chimera mice and the sequence was O only humanized sequence
determined. — unread exon region
Numbers written in red carry exons with human gene sequence. A double chromatogram of mouse and human sequence
L Chimera mice in red letter will be crossed to produce final process of F1. x only mouse sequence )
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V. Business Topics
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Business Topics i
T EEEEE @TronsGenlclnc.

TRANS GENIC acquired all shares of LunaPath LLC that runs pathology peer
review service and pathological specialists fostering service, and made it into
subsidiary in November 2021.

(Client companies)
LunaPath LLc With neutrality and ¢ CRO companies

Independence

4 Pharmaceutical

A I_eading company in pathology peer Pathology companies
A= . _ . _ peer review
- 14 pathologists with extensive experience,
including staff of LunaPath, affiliated
pathologists, and corporate advisor, offer
service
. in i i
High expertise - Extensive experience ri;':.?aot;try%ffairsxz (Client comp anies)

- Fostering pathological | ¢ CRO companies

specialists .
_ 4 Pharmaceutical
BioSafety Research Center Co m pa n ies

NDR C 4 manufacturers

Developing pathology peer review service consistently .

while maintaining neutrality and independence, ¢ DruQ dISCOVEI‘V
as well as establishing drug discovery supporting ventures

business group dedicated to consulting service which
can deal with authorities

Technology partnership

Human resource development =& rCC

%1 Pathology peer review is fair verification and consideration of histopathology findings conducted by other pathologists. It helps to reduce
the risk of subjective decision and increase the quality and reliability of diagnosis. OECD No.16 Advisory Document of the Working Group on
Good Laboratory Practice-Guidance on the GLP Requirements for Peer Review of Histopathology was published in September 2014. In Europe
and USA, pathology peer review is already incorporated into the majority of GLP testing.

%2 Review and consulting on applications for approval of drugs
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G®Trans GenicInc.

~ For Healthy and Affluent Lives of People Around The World ~
https://www.transgenic.co.jp
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