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2Q/FY2023 Financial Results
ended September 30, 2023

(*Trans Genic Inc.

~ For Healthy and Affluent Lives of People Around The World ~
https://www.transgenic.co.jp

November 10, 2023
TRANS GENIC INC.

[Cautionary statement regarding forward-looking information]

This material includes forward-looking statements based on assumptions and beliefs in light of the information currently available to
management and subject to significant risks and uncertainties. Actual financial results may differ materially depending on a number of factors
including adverse economic conditions, delays in new product launch, pricing and product initiatives of competitors, the inability of the company
to market existing and new product effectively.
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I . Consolidated Financial
Results Summary
for 2Q/FY2023




2Q/FY2023 Consolidated Financial Results Highlight

OTrons Geniclnc.

Consolidated sales amount increased by the contribution of healthy performance
of investment/consulting business. However, consolidated operating profit
decreased compared with 2Q/2022 due to declined profit in drug discovery

support business.

Sales amount

-

6,377 million yen
Increase of 834 million yen
compared with 2Q/FY2022

(+15.1%)

Drug discovery support business

-286 million yen (-22.6%)
Investment/consulting business

+1,122 million yen (+26.3%)
Consolidated adjustment

k +1 million yen

~

Operating profit/loss

-

Drug discovery support business

Investment/consulting business

)

Recurring profit

94 million yen
Decrease of 109 million yen
compared with 2Q/FY2022

(-53.6%)

Consolidated adjustment

o

~

88 million yen
Decrease of 46 million yen

compared with 2Q/FY2022
(-34.4%)
-180 million yen (-%)

+131 million yen (+142.3%)

+2 million yen

)

Net profit attributable to

shareholders of parent company

48 million yen
Decrease of 6 million yen
compared with 2Q/FY2022
(-11.7%)
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2Q/FY2023 Consolidated Financial Results : History of Business Resultso
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Consolidated sales amount kept increasing trend by the contribution of healthy
performance of investment/consulting business. However, consolidated operating profit
decreased due to declined profit in drug discovery support business, whose sales tend to

be concentrated in 2nd half.

History of
(million yen) consolidated sales amount
14,000
i 2Q m Full year (Forecast)
12,500
12,000
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History of

(million yen) consolidated operating profit
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¥ Consolidated sales amount and operating profit don’t include diagnostic analysis business transferred in January 2022.
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2Q/FY2023 Consolidated Financial Results : Consolidated Cash Flow

@Trans Geniclnc.

Operating CF resulted in overspending because of expanded working capital in investment/consulting
business. Investing CF decreased due to no M&A or large capital investment.

Unit: million yen 2Q/FY2022 2Q/FY2023 Cause of changes
Recurring profit before tax 156 94
. Increased mainly because growth in investment/
Change in inventory assets -533 -492 consulting businéss 9
Operatin ;
CIE < E:i%;?gfgjonrgte Income taxes -281 178 Refund of interim payment in FY2022
Others -37 -146
-695 -365
Acquisition of fixed assets -152 111 Mainly for capital investment in drug discovery
support business
Investing Acquisition of subsidiary stock -692 — | No investment for M&A in 2Q/2023
CF Mainly for income owing to cancellation of insurance
Others 243 -17 reserves
-600 -129
Free CF -1,296 -494
Mainly working capital was provided (without large
163 36 investment)
Financial Special dividend in FY2022 ial dividend i
CF Payment for dividends 98 82 F\?SSIS?J ividend in , memorial dividend in
64 -46
Changes in cash and equivalents -1,223 -538
Cash and equivalents, beginning of FY 4,618 3,459
Cash and equivalents, end of FY 3,394 2,920
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II. Current Status of
Drug Discovery Support Business




Drug Discovery Support Business : Summary of Business Results

@Trcms Geniclnc.

Sales and profit for 2Q/FY2023 decreased due to the fact that non-clinical testing service of
NDRC central research center was in the process of being consolidated into BSRC in order to
strengthen its business structure, and BSRC's sales tend to be concentrated in 2nd half.

Forecast for full-year sales and operating profit is left unchanged due to current condition

and backlog of orders.

(million yen)
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1,000

500

Sales amount

M 2Q

i Full year

2,600

FY2022

FY2023
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(50)

Operating profit

@ 2Q mFull year

(million yen)
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153
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Drug Discovery Support Business : Summary of Business Results

L BN BN BN B BN BN
» Non-clinical study : Sales of NDRC decreased because non-clinical testing service is in

the process of being consolidated into BSRC. On the other hand, as the proportion
of overseas projects increased, the scale of test became larger and took longer time,
and order backlog carried forward of BSRC increased.

> Clinical study : The number of large-scale projects was small despite diligent promotional
effort. As a result, order backlog carried forward decreased.

OTrons Geniclnc.

Sales amount Order backlog carried forward
(million yen) (million yen) - o
Non-clinical [jClinical [Others 1.800 0 Non-clinical [ Clinical Others
1,400 - ,
1,600 12
56
1,200 [ 187
1,400 47
272
1,000 e 27 1,200 |
800 300 1,000
800
600 600 1,413
1,1 —
400 873 ,160
653 400 L
200 L 200 L
0 0 : .
2Q/FY2022 2Q/FY2023 2Q/FY2022 2Q/FY2023
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Drug Discovery Support Business : Business Topic

@Tr'ons Geniclnc.

BSRC : New contract service “Medium-term carcinogenesis testing”

Introduction of high value-added technologies and services in
carcinogenicity-related field and recruitment of researchers in order to realize
highly profitable structure

Example of testing

Summary Advantage protocol
» Predicting carcinogenic *Eﬁﬁgﬁ?ﬂﬁm
> Accepted two . . o 1 20 whs
potential of chemical ; )
researchers from the substances within a short aade BUTS (IR, WHE, PRE, SR
Compa ny that has period and with high aCcuracy Group 5 BRI (TPA)
developed and provided |> Recommended asan T 7Tt imatberatalsiwacete (OMEA) 100 1o/100 UL, WA
- © EMTWE MREY ENE, RS, AR TEEMmICERRS, 7E A
- - . alternative to |Ong-term : EfEHEWA  12-O-tetradecanoylphorbol-13-acetate (TPA)
this bioassay exclusively carcinogenicity study 4101200 o WBEACRERS, 21/ 8
In Japan > Enables to reduce R&D *ﬂg?ﬁg%ﬁﬁ
> Preparing for early expenses substantially o 2 3 8 wks
: : | v
mtroduc_:tlon anc_:l start of | High demand for e S S
the testing service carcinogenicity evaluation by —r——
X This service is scheduled to begin manufacturers developing N /i, MRS
agricultural chemicals and Y e o oo, m sSEC, 78,8
durinq FY2024. 9 ;:‘:ﬂﬁﬂl S'UdlunT'Phan:h’:bitaI{s.PB), 5m!;;pm°.mm$

pharmaceuticals
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Drug Discovery Support Business : Progress of Research and Development O Trans GenicIno

BSRC : Collaborative research and development of transgenic zebrafish (TGZF)

TGZF model (F2 generation) was obtained. After verifying whether this TGZF model
can be used for drug screening, BSRC will widely conduct drug discovery screening
services using it.

Contents and purpose of

research and development Progress of development

BioSafety Research Center ) J\JD De VSJOPIIJBIJ:C _,':)f!)SSS:')' Pfogre;;
* BSRC develops TGZF model which expresses

GFP by inflammatory stimulus and can be Production of GFP reporter plasmid and

used for the verification of drug (1) transposase expression vector

responsiveness

2)  Production of TGZF | (F2
GFP expression induction 24 hours after injecting (2) oLl Ok S,

stimulant into yolk sac

()
(3) Evaluation of TGZF model

(4) \Verification of responsiveness to various
types of drugs

An§es u=R

. AnGés evaluates the usability of TGZF model Launching drug screening service

using various types of inflammatory-related using TGZF
drugs
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. Current Status of

Investment/Consulting Business




Investment/Consulting Business : Summary and Feature of Business OTans Genis |
7 Irans enic inc.

New business was promoted by executing M&A, and advice/ support/
Summary investment regarding business revitalization/business succession in a wide
and feature range of area were conducted. Investment in major 6 companies was made
of business subject to “niche, stable surplus, self-propelled management” targeted at
business succession matters in 1st half.

Cumulative amount of investment/ profit

G Trans GenicInc. P hoine

(million yen) - Accumulated investment amount
2,000

0 Accumulated operating profit before

Intermediate
TGBS holding goodwill amortization L

TG Business Service Inc, Company 1,500 — -
] 1,000 e —1,961 [
E-Commerce Trading ady | | 1l570
business business etc. - 1,287 | |
500 - 1,107 | . B
E-Commerce | Consisting of 2 E-commerce companies selling 13 613 1,029 1;362
busi general home electric appliance, tableware, and 57 620
usIness miscellaneous goods imported mainly from Europe 0 —— 190
f;%%%}ég?eﬁgﬁgggﬁai%w%?%Odsi?gg\?a"r‘]”c?d Investment was executed subject to “niche, stable surplus,
Trading manufacturing equipment specifically for glassware self-propelled management” targeted at business succession
business etc. ?nc(ij associated mzterli_aIS/cqphsymabr[ct%/gor?dls, alnf; matters in which M&A market is expanding. We will continue
rading company dealing wi Impo whnolesale H . - . . .
processing/ distribution of overseas genuine toner mvesttne_nt in ;on5|de|_’a_t|or_| with investment recovery and
and wholesale of materials for recycied toner Group’s financial condition in order to expand business.
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Investment/Consulting Business : Summary of Business Results
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Sales and profit increased due to the completion of a large order at TGM Co., Ltd.
and passing on prices and strengthening sales capabilities in other subsidiaries.

Although sales amount and operating profit of full year is expected to grow, initial
forecast is left unchanged.

Sales amount Operating profit
(million yen) 420  Full year (million yen) ®2Q  mFull year
12,000 350
300
9,900
10,000 d 300
250
8,000
200
6,000 163
150
4,000
100 -
2,000 50
0 0o -
FY2022 FY2023 FY2022 FY2023
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Investment/Consulting Business : Summary of Business Results
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» E-commerce : Sales increased owing to the recovery trend after a sluggish consumption.
However, operating profit decreased, because higher import prices due to weaker yen put

pressure on profit from the sales of imported tableware and miscellaneous goods.

OTrons Geniclnc.

» Trading etc. : Sales and profit increased due to the completion of a large order at TGM Co., Ltd.
and passing on prices and strengthening sales capabilities in other subsidiaries.

Sales amount Operating profit
(million yen) (million yen) E Trading et
1 E-commerce [ Trading etc. 250 [ E-commerce [ Trading etc. .
6,000
5,000 - 200 -
4,000 - 150 -
3,255
3,000 2,310 100 ey
2,000 I . 50 65 L
28
1,000 1,965 2,143 0
0 .  (50) - n2
2Q/FY2022 2Q/FY2023 2Q/FY2022 2Q/FY2023
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IV. Consolidated Business
Forecast for FY2023




Consolidated Business Forecast for FY2023

@Tr'ans Geniclnc.

Business performance of drug discovery support business is anticipated to be in line
with initial forecast because the sales tend to concentrate in 2Md half.

Although business performance of investment/ consulting business is expected to
grow, initial forecast is left unchanged.

unit: million yen

2Q/FY2023

(Result)

FY2023 Progression rate
(Forecast for full (C7))

year)

Sales amount 6,377 51.0
Drug discovery support business 081 37.7
Investment/consulting business 5,399 54.5
Consolidated adjustment -3 -

Operating expenses 6,288 51.5
Drug discovery support business 1,008 42.0
Investment/consulting business 5,175 53.9
Consolidated adjustment 104 52.0

Operating profit 88 29.3
Drug discovery support business -26 -
Investment/consulting business 223 74.3
Consolidated adjustment -107 -
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G®Trans GenicInc.

~ For Healthy and Affluent Lives of People Around The World ~
https://www.transgenic.co.jp
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