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October 20, 2022

TRANS GENIC INC.
(Code N0.2342 TSE Growth Market)

BioSafety Research Center Inc. to Enter into
Collaborative Business Agreement with Medical Zebrafish Therapeutics Inc.

TRANS GENIC INC. (“TransGenic”) hereby announced that, BioSafety Research Center Inc.
(a subsidiary of TransGenic, President & CEO: Kenji Fukunaga, Iwata City, Shizuoka, Japan,
“BSRC") has resolved to enter into collaborative business agreement with Medical Zebrafish
Therapeutics Inc. (President & CEO: Kozo Kawahara, Chuo-ku, Japan, “MZT"”) on drug
discovery support business using zebrafish.

1, Purpose of collaborative business agreement

BSRC provides data on safety testing of chemicals including pharmaceutical agents,
foods, food additives, agricultural chemicals, feed additives, and general industrial
chemicals based on high scientificity and reliability at full-equipped GLP (Good Laboratory
Practice) and AAALAC (International Association for the Evaluation and Certification of
Laboratory Animal Care) accredited facilities, and conducts contract manufacturing of
knockout mouse, contract safety testing using genetically modified mouse. It plays a
central role in the drug discovery support business of TransGenic Group backed by the
track record and trust accumulated over 40 years since its establishment. Especially, BSRC
is one of the few domestic CRO which can conduct ecotoxicity test required for registration
application for agricultural chemicals using aquatic organism such as zebrafish, having
established evaluation technologies and a good track record of contracted research
service.

On the other hand, MZT was founded in June 2015 based on the study results of
then-Professor Toshio Tanaka, Graduate School of Medicine, Mie University, and holds
non-exclusive license of Mie University regarding human disease model using zebrafish. It
developed many kinds of transparent transgenic zebrafish (“TGZF") stood out as next-
generation drug screening technology, and provides them as TGZF drug discovery
technology for the development of therapeutic agents and functional foods, and



environmental safety management. This transparent TGZF enables pathological analysis
and large-scale screening, and will make it possible to establish clinical in-vitro diagnostic
system and next-generation individualized medicine system.

Genome sequencing of zebrafish is almost completed, and it became apparent that
about 80% of human disease genes have zebrafish equivalents. Therefore, zebrafish is
growing in demand due to high extrapolation to human because of strong similarity with
human genes and ease of screening, not only for the use of traditional toxicity testing.
Recently, TGZF and wide variety of human disease models is being developed using
transgenesis technology which is a specialized domain of the Genomics business division
of TransGenic. Global market size of zebrafish is 12.9 billion yen (1USD=144JPY) in 2021,
and expected to increase to 33.4 billion yen in 2028 (reference: Global Zebrafish Market
Research Report 2022).

This collaborative business aims for providing Japan’s best dug discovery support
service using zebrafish which is considered to be promising as next-generation screening,
and enhancing the corporate value of both companies.

2, Details of collaborative business
BSRC and MZT will establish one-stop drug discovery support service such as drug
efficacy and pharmacological analysis and safety testing by fusing technologies of both
companies.

3, Company profile of BSRC

Name BioSafety Research Center Inc.

Location 582-2, Shio-shinden, Iwata-City, Shizuoka, Japan
Representative Kenji Fukunaga, President & CEO

Business description 1, Contract research and testing service on the safety of

chemical substances, mainly pharmaceuticals and
agrochemicals
2, Custom production of genetically engineered mice
3, Sales of mouse models and contracted non-clinical
studies using them

Capital 100 million yen

4, Company profile of MZT

Name Medical Zebrafish Therapeutics Inc.

Location: 1-38-12, Nihonhashi-Kakigara Cho, Chuo ku, Tokyo, Japan
Representative Kozo Kawahara, President

Business description Development of therapeutic agents, next-generation

individualized medicine system, functional food, and
environmental safety management by drug discovery



support system using zebrafish

Established June, 2015

Capital 8 million yen

Relationship with No capital, personal, or transactional relationship with
TransGenic TransGenic

MZT doesn’t fall into TransGenic’s related party.
*Information regarding shareholders and financial condition is not described for confidentiality

reasons.
5, Schedule

(1) October 20, 2022 Resolution by the board of directors of BSRC

(2) October 20, 2022 Date of execution of agreement

(3) December 1, 2022 Starting date of collaborative business (tentative)

6, Future prospects
This matter is not expected to have a material impact on the business result or financial
performance for the fiscal year 2022, however, we will immediately issue an
announcement if any possibility of a material impact arises in the future.
TransGenic will expand drug discovery support business by improving CRO business in
order to enhance corporate value.

Reference: Consolidated financial forecast of FY2022 (published on May 13. 2022) and
consolidated financial results of FY2021 (unit: million yen)

Net profit
Consolidated Consolidated Consolidated attributable to
sales amount | operating profit | recurring profit parent
company
Consolidated
financial forecast 11,500 550 500 330
(FY2022)
Consolidated
financial results 12,576 1,837 1,819 1,876
(FY2021)

Contact for inquiries and additional information :

TRANS GENIC INC.
Yutaka Funabashi, Director
Telephone +81-(0)3-6551-2601



